Costa Rica Gambling License:
Overview, Benefits, and
Considerations

Costa Rica has long been a popular destination for online
gaming operators due to its favorable business environment and
flexible regulatory framework. While the country does not
issue official gambling 1licenses 1like many other
jurisdictions, it provides a structure that allows gambling-
related companies to operate, provided they comply with local
laws. This article explores the features of Costa Rica’s
gambling 1license system, 1its advantages, and key
considerations for those looking to establish a business in
the country.
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What 1s a Costa Rica Gambling
License?

Unlike other jurisdictions that require operators to obtain a
specific gambling license, Costa Rica does not have an
official Costa Rica gambling license
(https://gofaizen-sherle.com/gambling-license/costa-rica).
Instead, the country regulates the activities of gambling
companies through a registration system focused on companies
providing software and services related to gambling. Costa
Rica allows online gambling but prohibits gambling activities
within the country for local residents. A key aspect of
operating in Costa Rica 1s registering the company under the
Free Trade Zone (FTZ) framework, which allows operators to
avoid taxes on profits earned outside of the country.

Legal Framework and Regulation

Costa Rica does not have a single, formal gambling license as
seen in other countries like Malta or Gibraltar. Instead,
operators are required to register a company and operate under
the Free Trade Zone (FTZ), which offers certain tax advantages
and allows operators to avoid many standard taxes on profits
generated outside of Costa Rica. This makes the country
appealing to international operators who wish to minimize
operational costs.

Operators are still required to comply with general business
laws, including anti-money laundering (AML) regulations and
consumer protection standards. However, it is important to
note that gambling is only permitted for foreign residents,
and gambling activities for Costa Rican citizens are
prohibited.
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Benefits of the Costa Rica Gambling
License

1. Tax Advantages: One of the main advantages of operating
in Costa Rica is its tax system. Companies registered in
the Free Trade Zone can generate income without being
subject to taxes on profits earned outside the country.
This significantly reduces the tax burden for operators
working on the international market.

2. Low Operational Costs: Compared to other jurisdictions,
such as Europe or the United States, Costa Rica offers
lower costs for office space, employee salaries, and
general overhead. This 1is particularly attractive for
startups and small companies that want to minimize
expenses during their early stages.

3. Skilled Workforce: Costa Rica is known for its highly
educated workforce, many of whom are bilingual 1in
English and Spanish. This is particularly beneficial for
operators targeting international markets, as it allows
them to effectively serve customers worldwide.

4. Regulatory Flexibility: Costa Rica provides a flexible
regulatory environment that does not impose strict
rules, as seen in other countries. This gives operators
more freedom in making business decisions and adapting
to changes in the global gambling industry.

Considerations for Operating 1in
Costa Rica

1. Lack of Player Protection: Costa Rica does not have a
well-developed player protection system, which is common
in other jurisdictions. This could be a drawback for
operators looking to demonstrate a high level of trust
and transparency with their players.



2. Unregulated Market: The absence of strict regulations
can be both an advantage and a risk. While some
operators may appreciate the freedom, others may face
challenges in building trust with customers and partners
due to the lack of oversight.

3. Legal Risks: Although Costa Rica has a relatively loose
regulatory framework, operators must still be mindful of
the laws in other countries, where gambling may be
restricted or heavily regulated. This could limit their
ability to target players in those jurisdictions.

Conclusion

Costa Rica 1is an attractive option for online gambling
companies due to its tax advantages, low operational costs,
and flexible regulatory environment. While the country does
not provide a formal gambling license, it offers favorable
conditions for businesses, especially those targeting
international markets. However, operators should be aware of
the risks associated with the lack of a clear player
protection system and potential legal issues in other
jurisdictions.



