Understanding Payment Plans
For UK Investors In Dubai’s
Real Estate

Particularly appealing to foreign investors—including those
from the United Kingdom— Dubai’s real estate market has become
a goal for many. UK-based investors wishing to diversify their
portfolios have drawn attention to the city’s world-class
infrastructure, business-friendly setting, and plentiful
property options. Still, negotiating the several payment
schemes in Dubai’s real estate market can be challenging.

This article seeks to equip UK investors with a thorough
awareness of the most often utilised payment schemes in Dubai
real estate transactions when they search for villas or flats
for sale in Dubai thereby enabling them to make wise judgments
when considering property investments in this promising
market. We’ve included some of the popular projects that use
these plans and their starting prices from Bayut, a renowned
property portal in the UAE.
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The 60/40 Payment Plan

A popular choice with a balanced cost distribution both during
construction and at handover is the 60/40 payment plan. Under
this scheme, usually, in instalments, investors pay 60% of the
property price during construction; the remaining 40% is paid
upon completion and handover of the property.

Example: Sobha Sea Haven (Starting price: AED 3.28 million or
GBP 689,298)

» 1st Instalment on booking: 20%
= 2nd — 7th Instalment: 10% each during construction
= Final Instalment: 20% on completion

UK investors who want to stretch their payments over time and
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still retain a sizable amount for the final handover find this
approach very appealing. It lowers the starting capital outlay
and helps to better control cash flow.

The 70/30 Payment Plan

Another popular choice in Dubai is the 70/30 payment scheme,
which lets investors fund the remaining balance over time with
a lesser upfront outlay. Under this scheme, the last 30% owed
upon completion is paid from 70% of the property cost paid in
instalments throughout the construction.

Example: DAMAC Lagoon Views (Starting price: AED 1.3 million
or GBP 273,197)

= 1st Instalment on booking: 20%
= 32 instalments totaling 50% over 32 months
= Final Instalment: 30% on completion

Those UK investors wishing to buy investment properties
especially benefit from this approach. The 1less initial
expenditure lets investors join the market with less money,
maybe using rental revenue from the property to pay later
instalments.

The 40/60 Payment Plan

With investors paying 40% of the purchase price over
instalments prior to handover and the remaining 60% due upon
completion and transfer of ownership, the 40/60 payment plan
presents an attractive alternative.

Example: Avenue Residence-6 (Starting price: AED 1.63 million
or GBP 342,547)
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=6 instalments totalling 25% every 90 days
» Final Instalment: 60% on completion

UK investors who want a bigger share of the sum paid after
they have access to the property could find this scheme
appealing. It guarantees unambiguous ownership at the last
payment and gives financial flexibility.

The 80/20 Payment Plan

Pre-construction or off-plan property transactions commonly
follow the 80/20 payment schedule. Investors pay the last 20%
at handover; 80% of the purchase price is paid in phases over
the building period.

Example: Emaar Farm Garden (Starting price: AED 5.1 million or
GBP 1.07 million)

= Down Payment: 10% on booking date
= Pre Handover: 70% over 36 months
» Final Instalment: 20% on completion

For developers especially, this strategy offers significant
revenue flow during building. If UK investors have large
capital available and want to minimise post-handover payments,
it could be appealing.

The 50/50 Payment Plan

Splitting the purchase amount equally between pre-handover
payments and the last payment upon completion, the 50/50
payment plan provides a balanced approach.

Example: Cello Residences (Starting price: AED 600,000 or GBP
126,091)



= Down Payment: 10% on booking date
» Four instalments totalling 40% during construction
= Final Instalment: 50% on handover

Offering stability in timeframe and cost distribution across
pre- and post-handover phases, this strategy offers UK
investors a medium ground.

The 10/90 Payment Plan

As a substitute for the 1% monthly payment schedule, the 10/90
payment plan has become somewhat well-known. Investors pay 10%
of the entire value of the property upfront; the remaining 90%
is due either upon possession or in agreed monthly payments.

Example: Emaar Avonlea (Starting price: AED 3.62 million or
GBP 760,749)

= Down Payment: 10% on booking date
= Pre Handover 80% over 40 months
= Final Instalment: 10% on handover

Particularly appealing to UK investors seeking modest initial
commitment choices, this strategy gives great flexibility.

The 1% Payment Plan

Under the 1% payment plan, investors can buy real estate by
paying 1% of the purchase price as a monthly instalment until
the whole sum is paid off. When compared to conventional
financing choices, this approach greatly lowers the upfront
cash outlay.

Example: For an AED 1,000,000 apartment, monthly payments
would be AED 10,000 for up to 100 months.

Popular developers who offer 1% plans include MAG Lifestyle



Development, Emaar Properties, and Danube Properties.

Disclaimer: This article provides general information and
should not be considered financial advice. It’s essential to
conduct thorough research and seek professional guidance
before making any investment decisions.

Conclusion

Successful Dubai real estate investing depends on choosing the
correct payment schedule. You can make a wise choice by
closely assessing your financial objectives, risk tolerance,
and the preferred particular property. To optimise your
investment potential and negotiate the complexity of Dubai’s
payment environment, it’s advisable to speak with a real
estate specialist or financial adviser.

Frequently Asked Questions

Ql. Are there any tax implications for UK investors buying
property in Dubai?

A: Although Dubai does not collect personal income tax,
property ownership or transactions may be subject to various
taxes or levies. To fully understand the tax situation, UK
investors should speak with a tax adviser.

Q2. What are the typical property management fees in Dubai?

A: The type of property, location, and services rendered will
all affect Dubai property management rates. Their average
percentage of the yearly rental income is between 5% and 10%.
While calculating possible profits, one must consider these
expenses.

Q3. How can UK investors obtain a residency visa in Dubai
through property investment?
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A: Dubai presents several resident visas connected to real
estate investing. The kind and value of the property influence
the particular needs. One example is the Golden Visa where you
need to buy properties worth over AED 2 million (GBP 420,303)
to get a 1l0-year visa with sponsorship options for your
family. To grasp the qualifying requirements and procedure,
one must seek advice from an immigration attorney or real
estate agent.

Q4. Off-plan or ready: Which Dubai property should you choose?

A: Whether to invest in an off-plan or ready property as a UK
investor in Dubai depends on your financial goals and risk
tolerance. Off-plan offers potentially higher returns but
involves more risk, while ready properties provide immediate
occupancy and rental income with lower risk but often higher
upfront costs.
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