Labour Party Introduces
Digital Information and Smart
Data Bill to Boost UK Data
Security

In the wake of the recent UK general election, significant
legislative shifts are underway, with the Labour Party poised
to bring transformative changes to the country’s data
protection framework. The Digital Information and Smart Data
Bill, a cornerstone of this agenda, aims to modernize how data
is managed and protected in the UK, reflecting a broader push
towards embracing digital innovation while safeguarding
privacy.

The bill’s primary objective is to update existing data
protection laws, ensuring they are robust enough to handle the
complexities of the digital age. One of the key elements 1is
the introduction of digital verification services, designed to
allow individuals to verify their identities online with the
same confidence as traditional paper documents. This measure
is expected to streamline various transactions and reduce
costs for businesses and consumers alike[].
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Another significant component of the bill is the promotion of
smart data schemes. These schemes will enable consumers to
share their data securely for personalized services, such as
market comparisons and account management. By fostering an
environment where data can be safely shared and utilized, the
bill aims to enhance customer experiences and drive innovation
across multiple sectors[] (The UK’s technology trade
association)[].

The bill also addresses pressing issues in data privacy and
security. For instance, it proposes increasing penalties for
nuisance calls and texts under the Privacy and Electronic
Communications Regulations (PECR). This move is aimed at
curbing intrusive marketing practices, which have been a
significant concern for many individuals[]].

Despite its progressive agenda, the bill faced setbacks in the
pre-election “wash-up” period, failing to pass before
Parliament was dissolved. The fall of the bill was largely due
to controversial late amendments related to data sharing
between the Department for Work and Pensions (DWP) and private
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companies, which met significant opposition in the House of
Lords. However, there is optimism that the new government will
reintroduce key provisions, particularly those related to
smart data and digital identity verification, given their
broad support across Parliament[]].

Labour’s broader legislative agenda, as outlined in the King's
Speech, includes various other reforms that intersect with
digital policy. These include proposals to modernize the House
of Lords, introduce automatic voter registration, and enhance
online safety measures. The party’s manifesto also emphasizes
the importance of innovation and digital infrastructure,
committing to nationwide 5G coverage and the establishment of
a National Data Library to support research and public data
access[].

For those interested in how these legislative changes could
impact financial services, platforms providing financial
investment and management will likely benefit from the bill'’s
provisions. By facilitating better data management and secure
digital interactions, these platforms can offer more precise
and relevant financial guidance to their users.

In summary, the Digital Information and Smart Data Bill
represents a significant step towards modernizing the UK’s
data protection framework. While 1its journey through
Parliament has faced challenges, the bill'’s core principles of
promoting innovation and safeguarding privacy remain crucial
as the UK navigates the digital age. With the Labour Party’s
strong mandate, there is a renewed opportunity to enact these
essential reforms and position the UK as a leader in digital
governance.
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