
Are  Welcome  Bonuses  Just
Marketing  Tools?
Understanding Their Purpose
Residents in Edinburgh have likely encountered welcome bonuses
when strolling through the vast internet landscape. However,
in today’s article, we will delve deeper into their purpose,
posing  the  question  of  whether  welcome  bonuses  are  just
marketing  tools,  the  positives  they  provide  online  gamers
with, and some essential information you may not have known
about.

What Are Welcome Bonuses?
Welcome  bonuses  are  promotional  offers  from  businesses,
typically online casinos, retailers, or sports betting sites,
to attract and incentivize new customers to sign up and make
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their  first  deposit  or  purchase.  For  instance,  a  casino
welcome  bonus  offer  may  include  free  spins  or  a  matched
deposit  to  entice  an  individual  into  using  the  casino
platform,  offering  one  of  its  many  competitors.

Welcome Bonuses: Marketing Tools or
More?
Welcome  bonuses  are  essentially  marketing  tools  businesses
like online casinos, retailers, and sports betting sites use
to attract new customers. As mentioned above, these companies
typically offer bonuses to incentivize customers to sign up
for  their  services  or  purchases.  These  bonuses  can  take
various forms, such as discounts, gifts, or exclusive access
to  certain  features.  While  welcome  bonuses  can  provide
immediate  customer  benefits,  such  as  discounts,  gifts,  or
exclusive access, they primarily drive customer acquisition
and increase sales. 

However, in some cases, welcome bonuses can also serve as a
way to build customer loyalty and encourage repeat business.
Welcome bonuses are a valuable marketing strategy that can
help businesses stand out in a competitive market and attract
new customers. Nevertheless, they also serve the purpose of
keeping customers happy, which, in turn, creates a positive
image of the platform and business, especially in the online
gambling realm, where reputation is paramount.

Different Types of Casino Bonuses
So, now that you understand the purpose behind welcome bonuses
and what they are, it’s crucial to be informed on the types of
bonuses you may encounter online, specifically in the online
casino realm. Below, we have compiled a list of some bonuses
you may encounter, including the welcome bonus and more.
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Welcome Bonus: This is offered to new players when they
sign up and make their first deposit. It can come in a
match bonus, where the casino matches a percentage of
the  player’s  deposit,  or  a  no-deposit  bonus,  where
players receive free bonus funds without depositing any
money. 
Deposit Bonus: Players receive a bonus based on their
deposit amount. For example, a casino may offer a 100%
match bonus up to a certain amount. 
Free Spins: Players receive a certain number of free
spins on slot games. Free spins are often awarded as a
welcome bonus or ongoing promotions. 
Reload Bonus: This bonus is offered to existing players
who make additional deposits. It is similar to a deposit
bonus but usually of a lower percentage.
Cashback  Bonus:  This  type  of  bonus  is  when  players
receive  a  percentage  of  their  losses  as  a  bonus.
Cashback  bonuses  are  often  calculated  based  on  a
player’s  net  losses  over  a  specific  period.  
Loyalty  Bonus:  This  bonus  rewards  loyal  players  for
their continued play. Players earn loyalty points for
wagering real money, which can be exchanged for bonuses,
cash, or other rewards. 
Refer-a-Friend  Bonus:  Players  receive  a  bonus  for
referring friends to the casino. The referred friend
must sign up and deposit the money for the player to
receive the bonus. These are just a few examples of the
many casino bonuses available to players. It’s essential
to  read  the  terms  and  conditions  of  each  bonus  to
understand  the  wagering  requirements  and  any
restrictions  that  may  apply.

The iGaming Bonus Market: A Closer



Look
According to Statista, the iGaming market will be worth up to
92.9 billion USD by 2023. For instance, the most profitable
Tier 1 operators spend up to 18% of their gross revenue on
bonuses to attract new customers. However, Tier 2 or lower-
level operators who do not have the same budget or local
licenses needed to advertise are almost entirely reliant on
bonuses and affiliate schemes. 

This is where regulations within the iGaming market become
crucial to how iGaming businesses market welcome bonuses and
other affiliate schemes. For example, regulation changes from
the UK Gambling Commission may mean marketing strategies must
change, which can be detrimental to a tier 2 level operator.
This shows that the iGaming bonus market is a crucial driver
of player acquisition and retention in the online gambling
industry.  As  mentioned  above,  operators  must  constantly
innovate and refine their bonus offerings to stay competitive
and attract new players in a crowded marketplace.

Are Welcome Bonuses Worth It?
Welcome  bonuses  can  be  worth  it,  depending  on  your
circumstances and preferences. They can provide an excellent
opportunity  to  earn  extra  rewards,  such  as  bonus  points,
cashback, or other perks when you sign up for a new credit
card, bank account, or other financial product. However, it’s
essential  to  carefully  read  the  terms  and  conditions
associated  with  the  welcome  bonus  to  ensure  that  you
understand  any  requirements  or  limitations.  

For  example,  some  welcome  bonuses  may  come  with  spending
thresholds or other conditions that need to be met to receive
the full benefit. Additionally, consider whether the ongoing
benefits of the product, such as rewards rates, fees, and
other features, align with your needs and financial goals. If
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you  believe  that  you  can  meet  the  requirements  and  will
benefit  from  the  ongoing  features  of  the  product,  then  a
welcome bonus can be a valuable incentive, even if you see it
as a marketing ploy.


