
How  much  does  a  high  risk
merchant account cost? 
In the world of e-commerce and online transactions, the term
“high-risk merchant account” is not unfamiliar. For businesses
operating  in  industries  with  elevated  levels  of  risk,
obtaining a merchant account can be a challenging process,
often accompanied by higher costs. In this article, we delve
into the factors that contribute to the high costs associated
with high-risk merchant accounts, explore the steps involved
in  acquiring  one,  and  shed  light  on  the  various  fees
businesses  might  encounter.  
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Why High-Risk Merchant Account Rates Are High: 

High-risk merchant accounts are designed for businesses that
operate in industries prone to chargebacks, legal issues, or
other factors that increase the risk for payment processors.
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The  higher  risk  associated  with  these  businesses  prompts
financial  institutions  and  payment  processors  to  charge
elevated rates to compensate for potential losses. Several
factors contribute to a business being labeled as high-risk,
including  a  history  of  chargebacks,  operating  in  certain
industries like adult entertainment or online gambling, and
dealing with international transactions. Be sure to go with a
trusted High risk merchant account providers to make secure
and smooth transactions. 

The  cost  of  a  high-risk  merchant  account  can  vary
significantly based on several factors, including the nature
of  your  business,  industry,  processing  history,  and  the
specific terms negotiated with the merchant account provider.
Here  are  some  key  factors  that  contribute  to  the  overall
cost: 

Processing Rates: 1.

High-risk businesses often face higher processing rates
compared to low-risk businesses. Processing rates are
typically a percentage of each transaction. Rates can
range from 3% to 10% or more, depending on the perceived
risk associated with your business. 

Set-Up/Registration Fees: 2.

Set-up  or  registration  fees  are  one-time  charges
associated  with  establishing  your  high-risk  merchant
account. These fees can vary widely but may range from a
few hundred to several thousand dollars. 

Chargeback Fees: 3.
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Chargeback  fees  are  incurred  when  customers  dispute
transactions.  Given  the  increased  likelihood  of
chargebacks  in  high-risk  industries,  these  fees  are
often  higher  for  businesses  with  high-risk  merchant
accounts. 

Rolling Reserves: 4.

Many  high-risk  merchant  accounts  require  a  rolling
reserve,  typically  ranging  from  5%  to  10%  of  each
transaction. This reserve is held by the processor for a
specified period (e.g., 90 days) and acts as a safeguard
against potential chargebacks. 

Annual Fees: 5.

Some high-risk merchant accounts may have annual fees,
which cover ongoing administrative and risk management
services. Annual fees can range from a few hundred to
over a thousand dollars. 

Payment Gateway Fees: 6.

If you’re processing transactions online, you’ll likely
need  a  payment  gateway  to  facilitate  secure  online
payments. Payment gateway fees can be a separate cost,
and they may vary based on the provider and the services
offered. 

Risk Mitigation Measures: 7.



High-risk  businesses  may  be  required  to  implement
additional  risk  mitigation  measures,  such  as  fraud
detection  tools  or  security  protocols.  The  costs
associated with these measures can contribute to the
overall  expense  of  maintaining  a  high-risk  merchant
account. 

It’s  important  to  note  that  these  figures  are  general
estimates, and actual costs can vary based on the specific
terms  negotiated  with  the  merchant  account  provider.
Additionally, the competitiveness of the high-risk merchant
account industry can lead to variations in fees and rates
among different providers. 

When  considering  a  high-risk  merchant  account,  businesses
should  thoroughly  research  potential  providers,  carefully
review terms and conditions, and engage in negotiations to
secure the most favorable terms possible. While the costs may
be higher for high-risk businesses, having a reliable and
secure payment processing system is essential for conducting
transactions and maintaining trust with customers. 

How to Get a High-Risk Merchant Account: 

Acquiring a high-risk merchant account involves navigating a
more complex application process compared to regular merchant
accounts. Here are the key steps involved: 

Research  and  Choose  a  High-Risk  Merchant  Account1.
Provider: 

Start  by  researching  reputable  high-risk  merchant
account providers. Look for those with experience in
your industry and a track record of successfully serving
high-risk businesses. 
Consider  factors  such  as  customer  reviews,  industry



expertise, and the range of services offered. 

Prepare Necessary Documentation: 2.

High-risk merchant account providers often require more
documentation to assess the level of risk associated
with  your  business.  This  may  include  financial
statements, processing history, and details about your
products or services. 

Undergo a Rigorous Underwriting Process: 3.

Expect a thorough underwriting process that assesses the
risk  your  business  poses.  This  may  involve  credit
checks,  compliance  reviews,  and  evaluations  of  your
business model. 

Negotiate Terms: 4.

Once approved, negotiate the terms of your high-risk
merchant  account.  Pay  close  attention  to  processing
rates, reserves, and other fees. 

While the costs associated with high-risk merchant accounts
may  seem  daunting,  they  are  a  necessary  investment  for
businesses operating in industries with elevated risk factors.
Understanding why these rates are higher, how to navigate the
application  process,  and  being  aware  of  the  various  fees
involved is crucial for businesses seeking to establish a
secure and compliant payment processing system. By carefully
selecting a reputable high-risk merchant account provider and
negotiating favorable terms, businesses can mitigate some of



the  financial  challenges  associated  with  high-risk
transactions, paving the way for sustained growth in their
respective industries. 


