Edinburgh Council 1loaned
millions to English council
now blacklisted

The City of Edinburgh Council (CEC)
loaned £20 million to Thurrock Council in
2017, ‘secured on all revenues of the
borrowing council’.

We have been advised that CEC has been repaid in full with
interest said to be £57,000. The loan was outstanding between
November 2017 and May 2018. But, CEC removed Thurrock Council
from their lending list quite soon afterwards in September
2018, perhaps having realised how risky their loan was.

Thurrock Council has borrowings at today’s date of £1 billion.

CEC has told The Ferret today that “other councils who have
undertaken significant commercial property activity” have also
been blacklisted.”

The Bureau of Investigative Journalism (TBIJ) has identified
that Thurrock Council, which borders with Greater London and
lies to the north of the Thames, has borrowings from about 150
other councils. Thurrock has invested millions in solar energy
schemes, and £74 million in a company called Rockfire Capital.
BNIJ say that Rockfire’s financial model is questionable,
raising doubts over how likely it is the money will be repaid.

That said, Thurrock Council claims that their investment
portfolio, mainly in solar, has earned them £32 million extra
a year.

TBIJ said: “This revelation comes at a time when many
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councils’ finances have been hit hard by the coronavirus
crisis.”

TBIJ also states that these schemes ‘are made possible by easy
access to cheap financing, in Thurrock'’s case from other
councils.’

A spokesperson for The City of Edinburgh Council said: “As
part of our credit due diligence process, we regularly review
the activities of Councils to which we lend, and Thurrock was
removed from our lender list in 2018. We have no outstanding
credit arrangements with this local authority.”

The City of Edinburgh Council explained to us that their
investment framework, including limits on investments, 1is set
by the Treasury Management Policy Statement approved by
councillors.

They said that within that framework, the loan was approved by
the Council’s Treasury Management Strategy Panel which
comprises the Council’s Head of Finance and senior officers
from the Council’s Treasury function. But they also pointed
out that local authorities do not borrow individual loans for
specific purposes, and the loan was secured on all revenues of
the borrowing Council.



